Steel Ministry to prepare white paper on logistics need for production capacity of 300 million tonnes

 
NEW DELHI, December 17, 2009. The Ministry of Steel has decided to come out with a White Paper  on the logistics requirement of the steel industry at a production capacity of 250-300 million tonnes. The exercise has been prompted by the logistics constraints in the movement of raw materials and end-products faced by the country today when steel production is at 65 million tonnes.

 
This was stated here today by Mr. Atul Chaturvedi, Secretary, Ministry of Steel, while addressing industry leaders at a FICCI seminar on ‘Indian Steel Industry: Challenges for Augmenting Capacities’.

 
Mr. Chaturvedi emphasized the need for mineral mapping and prospecting of raw materials for steel production and called for a greater sense of responsibility on the part of the private sector in the prospecting business. This is because large tracts of land have not yet been prospected for chrome ore, amidst reports that the country had 10 times more chrome ore waiting to be extracted than is being currently available.

 
The Steel Secretary said that while land acquisition issue was hypersensitive, it was important for industry to do scientific mapping of the availability of sites for putting up steel plants and raw material prospecting and stressed the urgent need for creation of land banks for the purpose.

 
Mr. Chaturvedi said the fertilizer industry had close to 1800 acres of unencumbered land which the steel and mining industry could make use of. “We have asked the steel producers to come to Sindri where the fertilizer unit has all the requisite infrastructure and facilities, but no company  has come forward,” he said.

 
While calling for the induction of new, state-of-the-art technology for mining, the Steel Secretary underscored to need to work out contours of a multilateral  agreement on transfer of technology for the steel industry.

 
He also advised industry to move up the value chain from low-value added primary products to specialized steel products. Industry, he said, should be alive to international developments and come up with actionable solutions to the challenges to capacity addition.

 
Mr. S K Roongta, Chairman, SAIL & FICCI Steel Committee, while exhorting the steel producers to have confidence in the nation’s ability to build additional steel capacities as steel demand was expected to grow exponentially, stressed the need to find addresses the challenges jointly.

 
Mr. N C Mathur, Co-Chairman, FICCI Steel Committee & Director, JSL, gave the stainless steel industry’s perspective on the challenges ahead. Mr. D M Shah, Head- Minerals & Metals Business Unit, L&T Ltd., spoke about the problems and prospects  from the perspective of steel plant builders. Mr. Jayant Acharya, Director (Sales & Marketing), JSW Steel Ltd., saw the challenges as raw material security, land acquisition, infrastructure, logistics and technology.
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