DIVERSIFY MARKETS, PRODUCT MIX, ADOPT NEW TECHNOLOGIES, TEXTILES MINISTER MARAN URGES INDUSTRY

Need to reorient policy goals and entire production system

 
NEW DELHI, January 6, 2010. The chinks in the Indian textiles industry were exposed here today by Mr. Dayanidhi Maran, Union Minister for Textiles, who described the industry as “monolithic, highly prone to any commercial epidemic”.

 
Speaking at a conference on ‘Emerging Global Trends and the Way Forward for the Indian Textile Industry’, organized by FICCI and Ministry of Textiles in cooperation with CITI, AEPC, TEXPROCIL & SRTEPC,  Mr Maran expressed dismay on several fronts. “We don’t look beyond USA and the EU; our product mix is very generalized; our product basket is limited to tops, trousers, T-shirts and some hosiery items; our export basket does not contain any of the five of the yop trading textile goods in the world; we do not know that people require clothing anywhere else other than  USA and the EU; we have scant commercial idea about application of fibres for non-clothing applications; we even do not want our fellowmen to pay the same amount for a T-shirt which is offered in the European market.”
 
In this environment, Mr. Maran said that the Ministry has fixed a growth target of 12% to reach a market size of US$ 115 billion in the next five years and a global trade share of 7%. “If we have to sustain and grow, we need to reorient not only our policy goals by the entire production system,” he declared.

 
Touching upon the environment and climate change issues, the Textiles Minister said that climate change policies will require the development of new technologies with high energy and resource efficiency. The investment in energy efficient tools was vital, he said, and urged the industry players to go through energy audits by each and every textile unit to improve their competitiveness.

 
Responding to the observations by Mr. Harsh Pati Singhania, President, FICCI, the Textiles Minister said, “a very critical concern which industry should address is the competiveness of our products in global trade in textiles through the adoption of new technologies in production processes. It is generally believed that Indian textiles industry operates under low technology regime. There is an urgent need to improve our technology in production of fibres, fabrics, garments, etc.” He said that globally, the textiles industry is gearing production towards the technical textiles which is the future growth area. Remarkable changes are happening in high function and performance fibre. Also, companies in spinning, weaving, knitting and dyeing sectors are making use of new materials to produce new and smarter textiles, he said, and urged the industry, particularly the conventional textiles sector, to make efforts to create more marketing and technical awareness on technical textiles products. This way, by the time the global economic situation takes an upturn, the Indian technical textiles sector will come into its own.

 
Mr. Maran emphasized  the  immediate need to increase technical textiles usage in the  country, which is 4% as compared to international norms of 22%. The Ministry has taken initiatives for the growth and development of this sunrise segment of textiles industry by setting up four Centres of Excellence for Agrotech at Mumbai, Geotech at Ahmedabad, Meditech at Coimbatore and Protech at Ghaziabad.

 
“Our stand alone global marketing system will have to be replaced by integrated retail network to ensure economizing the cost along with up scaling and agglomerating the production system. The government will be restructuring policies for infrastructural development in day to come. I have recently led Industry delegation to Las Vegas, Zurich, Milan and Istanbul and invited the major international players to collaborate with Indian textiles Industry in the manufacture of fabric and garmenting, setting up of Green Field Units in textiles machinery, manmade fibre and yarn and create brand equity with Indian apparel companies,” he said.

 
The Textiles Minister said that Indian textiles industry is predominantly cotton based and the ration of cotton to manmade fibre is 53:43, while it is reverse in developed countries. This has created a void in the annual production calendar for most of the companies. Simultaneously, the propensity of growth has been depended upon MMF based products rather than cotton. The issue has been engaging the attention of the Government and we have announced on August 6, 2009, the constitution of forty one-member Working Group under the Chairmanship of Secretary (Textiles) to formulate the National Fibre Policy. The working Group has representatives from the Government, Trade and user Industry, and it will submit its recommendations shortly.

 
Mr. Ashok Chawla, Finance Secretary, pointed out that in this decade industry would have to gear itself up to take advantage of the global opportunities, move into new areas and address the issues of labour standards and climate change and take steps to induce foreign investment for scaling up production and achieve higher levels of efficiency.

 
Ms. Rita Menon, Textiles Secretary, announced that the ministry had developed a skill development scheme with high PPP content. The scheme had been approved by the Planning Commission and it should be up and running from the next fiscal. She expressed the hope that with the finalization of the national fibre policy, industry would emerge stronger and more competitive.

 
The inaugural session of the conference was also addressed by Mr. Shishir Jaipuria, Chairman, CITI & FICCI Textiles Committee; Mr. VS Velayutham, Chairman, TEXPROCIL; Mr. Ganesh Kumar Gupta, Chairman, SRTEPC; Mr. Premal Udani, Chairman-Elect, AEPC; and Mr. GS Madan, Co-Chairman, FICCI Apparel Committee. 

