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IIP growth contracted by 1.9 percent in November 2020

Industrial Performance- Economic Activity - Growth (% YoY) = The Index of Industrial Production slipped back into the
negative territory in November 2020 after registering positive
growth for two straight months.
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= |n case, of the Use Based Classification of the Index, four
out of the five sub segments recorded negative growth.
Infrastructure/ construction goods was the only sector to
remaininthe positive growth zone.

"The Capital Goods sector slipped back into contraction in
November 2020 after noting growth in nearly two years in
October 2020. Consumer goods, too, entered the negative terrain
during the month indicating continued weakness in demand
conditions.

Source: MoSPI, CMIE
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FICCI-Dhruva Survey Results, December 2020
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Weak demand conditions was cited by nearly 59 percent respondents as a key challenge to businesses in the latest round of the
FICCl Dhruva Survey. This was also corroborated by low capacity utilization rates being reported by companies. A majority of the
participants (about 62 percent) reported a capacity utilization rate of under 70%inthe December survey round.

However, on the brighter side, close to 74 percent of the respondents anticipate significant improvementin their business once
the covid vaccineis available. Around 54 percent respondents were optimistic and indicated returning to normalcy within 6
months from the availability of the vaccine.

The IIP numbers announced for November areindicative of the fragility in industrial recovery. While the growth was supported
by handful of sectors on the back of pent-up demand as well as the festive season, a sustainable broad-based recoveryis yet to
take shape. Considerable amount of uncertainty remains on the fore and willrequire close monitoring.

While the government has been proactive in announcing measures to support the industry,a skewed and an uneven recovery
implies that continued fiscal as well as monetary stimulus support will remain important until the growth momentum firms up.
Further push in the form of reforms as well as stimulus measures are required to bolster economic activity. The forthcoming
Union Budget is being looked forward too with much eagerness. Greater thrust to demand and private investments remains
critical.

Source: MoSPI, FICCI-Dhruva Survey, CMIE
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